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SOLOW DIFFERENTIAL EQUATIONS ON TIME SCALES -
A UNIFIED APPROACH TO CONTINUOUS AND DISCRETE
SOLOW GROWTH MODEL

EVA BRESTOVANSKA AND MILAN MEDVED

(Communicated by Christopher C. Tisdell)

Abstract. In this paper we reformulate the axioms of the well-known Solow macroeconomic
growth model by means of the mathematical calculus on time scales. We derive a system of
differential equations on a time scale T which is a generalization of the classical Solow funda-
mental differential equation for the continuous case as well as its discrete version. We also prove
sufficient conditions for the exponential stability of equilibrium points of this system having
positive coordinates. Applications of these results to the case of the Cobb-Douglas production
function are given.

1. Introduction

Robert Merton Solow published in 1956 and in 1957 (see ([23], [22]) his pi-
oneering works in the field of economic growth theory. He derived a differential
equation, called now the Solow fundamental differential equation of growth, for the
economic variables v(r) = % (the stock capital per worker) and k(7) = %, re-
spectively, where K(7) is the capital, E(¢) is a measure of the technological progress
and Y (¢) = f(K(¢),L(t)), and Y (r) = f(K(¢),E(¢)L(r)), respectively, is the production
function. His papers are very useful even today on the explanation of macroeconomic
phenomena. Many papers have been published on this topic till now. Some general-
izations of the classical Solow model and their mathematical and economical analysis
have been published also recently (see e. g. [2, 5, 6, 7, 8, 9, 10]).

In this paper we suggest new growth economical models of the Solow type and
derive a dynamic equation for the above defined economic variables v(¢) and k(z),
respectively, on a time scale T— an arbitrary subset T of the set of real numbers R.
These models contain the continuous as well as the discrete model as special cases.
We formulate axioms of these models under the assumption that if these axioms are
satisfied then the economical variable v(¢), k(¢) are solutions of a first order differential
equations of the Solow type on a given time scale T. The derivative in these first order
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differential equations is the A—derivative on the time scale T which is a generalization
of the classical derivative on R and the difference on the integers Z. This means that the
models and the differential equations are formulated and analyzed in the framework of
the mathematical analysis on time scales. The mathematical analysis on time scales was
founded in the Stefan Hilger’s work published as his thesis (Wiirzburg University 1988;
the supervisor Bernd Aulbach) and in 1990 in the paper [12] and in [13]. Fundamentals
of the mathematical analysis and differential equations on time scales are contained in
the books [3], [4]. Very useful information concerning this theory can be found in the
paper [1]. We also prove sufficient conditions for the exponential stability of nontrivial
equilibria of these differential equations.

The main problems in the study the Solow growth model on time scales lies in the
fact that the basic mathematical calculus on time scales differs from the classical one.
These problems are natural because this calculus is a unification of the continuous and
discrete cases. It is well known that very simple one-dimensional difference equations
have chaotic behavior (see e.g. [11, 14, 18, 20, 21]) and solutions of their continuous
analogue are behaving deterministically, i. e. non-chaotically. In the papers [5], [6]
the dynamics of a discrete neoclassical one-sector growth model is studied. It is proven
there that under some hypotheses a strange attractor can appear for such difference
equations. Since this discrete model is a special case of the the Solow model on time
scales, we cannot anticipate a deterministic behavior of such model in general case.
There are some difficulties even with using the power transformation of the nonlinear
Solow differential equations on a time scale with the Cobb-Douglas production function
to a linear one like in the classical case. It is impossible to use the chain rule for the
derivative of composition of two functions in this case like in the continuous case (see
[19, 4]). Since the product rule as well as the quotient rule for functions on time scales
differ from the classical ones we had to modified the axioms of the growth model on
time scales to obtain a model which coincides with the classical continuous model on
the time scale T = R and the discrete model on the time scale T = Z. This means
that this growth model is described by a hybrid system of equations. Many economical
phenomena have the hybrid continuous-discrete behavior and therefore the analysis on
time scales is very useful for their description and analysis. One of the first example of
an application of this theory to problems of the mathematical economy can be found in
the paper [24], where the classical Keynesian-Cross model is formulated and analyzed
in the time scales setting.

2. Preliminaries about time scales analysis

In this section we recall some basic definitions and results concerning the calculus
on time scales and differential equations on time scales, necessary for introducing the
definition of our version of the Solow model and for the derivation of a differential
equations describing its dynamic and for an analysis of its stability properties. For
more details see [1], [3] and [4].

Throughout we use the notation T for the time scale which is defined as an arbi-
trary nonempty closed subset of real numbers R. The set is supposed to be endowed
with the topology induced by the standard topology on R. The operator ¢,p: T — R
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(o is called the forward jump operator and p is called the backward jump operator)
are important in the calculus on time scales. They are defined as follows:

o(t):=inf{se€T:s>1t}, p(t):=sup{seT:s<r}. (1)

If 6(t) >1t, t € T,we say ¢ is right-scattered. If o(¢) <7, t € T, we say ¢ is left-
scattered. If o(r) =1, 1t € T, we say ¢ is right-dense. If o(¢) <7, 1 €T, we say ¢
is left-dense. The point r € T is called isolated if it is right-scattered and also left-
scattered. The function p: T — R, u(r) = o(t) —¢ is called the forward graininess
function of the time scale T'.

If T has a right-scattered minimum m then Ty = T — {m}. Otherwise T, =T.

Examples of the time scales and the jump operators ¢ :

() T=R; o(t)=1t, uk)=0;
2 T=Z; o(t)=t+1, u@)=1;

3) T=hZ={hn:n€Z,h>0}; ot)=t, ut)=nh;
@) T=NZ = {Vi:neN}: o(t) = V2T 1, ult) = VT 1;

(5) T=q"={q":neN}, g>1; o(t)=(¢g— 1), u(t)="=.

DEFINITION 2.1. We say that a function f: T — R is A-differentiable at ¢ € TX
provided

£ 1= lim LT =S ()

i ==y where s—t, se T~ {o(r)}

exists. The value f2(¢) is called the A-derivative of the function f at the point . The
function f is called A-differentiable on T if f2(¢) exists forall # € T.

The assertions of the following lemma are proved in [4].

LEMMA 2.2. Assume f,g: T — R is a function and let t € T*. Then the follow-
ing assertions hold:

(1) If f is continuous at t and t is right-scattered, then f is A-differentiable at t with

(ii) If t is right-dense, then f is A-differentiable at t if and only if the limit
t —
S0 ()

s—t t—s
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exists as a finite number. In this case

P OEYC)

s—t t—s
(iii) If f is A-differentiable at t, then
F(o(0)) = () + () f4(0)-
(V) If o, B €R, then a.f +Bg: T — R is differentiable at t with
(oef +Bg)™(r) = af* (1) + Bg (1)

(V) Product rule:
(f-g): T — R is differentiable at t with

(f-8)%() = fA(0)g (1) +d(0(1))g™(t) = f(1)g" (1) + 2 (1)g(0 (1))

(VI) Quotient rule:

If g(t)g(o(t)) #0, then f is A-differentiable at t and

AL PO - FO0)
(‘) ) = el ®)

8
Throughout this work we use the notation f° for the function foo.

3. Integrals and basics of the theory of linear differential equations on time scales

In this section we recall some definitions and basic results from the theory of
functions and differential equations on time scales (see [3], [4], [17]).

DEFINITION 3.1. We say that the function f: T — R is rd -continuous provided
(a) f is continuous at each right-dense point or maximal point of T.
(b) lim,_,,— f(s) exists for each left-dense point 7 € T and this limit is finite.

We denote the set of all rd—continuous functions by C,;. The set of all
Ci -functions, e.g the set of all A-differentiable functions f: T — R for which the
A-derivative f2(t) is continuous, is denoted by C., .

DEFINITION 3.2. A function F': T — R is called an antiderivative of f: T — R
provided F2(¢) = f(t) holds for all #,s € T and we define the integral of f by

/Stf(r)Ar i F(1)— F(s).

We can define in the natural way a scalar homogeneous differential equation on
the time scale T as the equation

v =p)y, teT, (2)
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where p € C,;. In the cases T =R the general solution of the equation (6) has the form
(1) = ey(t,0)c :=exp (J; p(t)dT)c, where 1o € R, expu :=¢* and c is constant.The
general solution of the equation (6) in the case of more general time scales can also be
expressed throughout an exponential function. Such a function can be defined under
the assumption that the function p is regressive in the sense of the following definition.

DEFINITION 3.3. We say that a function g: T — R is regressive provided
I+u(t)g(t)#0 forall r € T. 3)
The set of all regressive functions is denoted by #Z = Z(T).

The exponential function on a time scale T is defined in the monograph [4] as
follows:

DEFINITION 3.4. For p € Z(T) the exponential function is defined as

ep(t,s) = xp ( / ’ éﬂ(r)(p(r))Ar), fseT, @
where .
Su(n(p(1)) = mLOg(l +u(r)p(r))  for u(r) #0,
and &y(r(p(2)) = p(7) for (1) =0,
where

1
g C—>Z:={ZEC:—%<SZ< %}, En(u) ::ELog(l—i-uh), h>0,

Log is the principal logarithm function and for h =0, &y(u) = u forall u € C.

By [4, Theorem 2.33] the exponential function e,(-,%) is a solution of the initial
value problem

Y=pt)y, y(te) =1, teT. (5)

This means that the general solution of the A-differential equation (6) is of the form

y(t) :ep('JO)C» (6)

where c¢ is a constant.

Examples of exponential functions:
I.If T=R then u(z) =0 and

exp,(7,0) = exp (/Otp(s)ds> , teT.
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2.If T=hZ={hn:n€Z}, then u(t) =h and p(t) = o, o is a real number then

hn

(hn)
exp, (hn,0) = exp <L0g(1 +,u(nh)a)> e (I1+ha)", nelZ. 7

Obviously, This exponential function is the solution of the difference equation

x(tip1) —x(t)

; =oax(y), ti=hi, i€Z,

under the condition 1 +ha #0, i. e., the constant function p(r) = « is regressive. From
the formula (7) it follows that if 14 ho < 1, 1. e., if o0 <0 then lim,_..exp, (hn) =0.
This means that the point xo = 0 is exponentially stable.

4. Nonlinear dynamical systems on time scales and their stability

In this section we shall consider the autonomous differential equation
P =f(x), ceDCR, reT, (8)

where f: D — R is an open set, T is a time scale on R with 0 € T and T+ :=
TURT(RT = (0,)) is unbounded.

Local existence and uniqueness result for nonlinear differential equations on time
scales corresponding to the classical Picard-Lindelof existence theorem can be found
in the paper [24]. Its proof is based on the Banach fixed point theorem. The same
method is also applied in the paper [16] in the proof of an existence result for Volterra
integral equations on time scales. The proof of the Picard-Lindelof theorem based on
the technique of successive approximations with application of the Weierstrass test for
the uniform convergence of series can be found in the paper [25]. We assume that all
solutions of the equation (8) are global, i.e., they exist on T. A sufficient condition for
the global existence of any solution of the equation (8) is proved in [17].

DEFINITION 4.1. We call x € D an equilibrium solutions, or an equilibrium point,
of the equation (8) if f(x)=0.

DEFINITION 4.2. We say that the equilibrium point x of the equation (8) is ex-
ponentially stable if there exist 8 >0, A >0, B > 0 with —A > 0 such that if x(r) is
a solution of the equation (8) with ||x(0) —x]|| < & then

J(t) — ¥l < Bexp_y (1,0)|x(0) =%, 1€ T*. ©)

DEFINITION 4.3. An n X n matrix valued function A(¢), € T is called regressive
provided 7+ p(¢)A(z) is invertible for all € T, where u(z) is the forward graininess
functionon T.

Now we can formulate the Hoffacker-Jackson’s stability theorem (see [15, Theo-
rem 1.1]).



Differ. Equ. Appl. 5 (2013), 473-488. 479

THEOREM 4.4. Let T C R be a time scale with T :=T([0,) unbounded and
W = limsup, . 1(t) <. Let f € C'(D,R") and x € D be an equilibrium point of

the differential equation (8). Assume that the Jacobi matrix A = % is regressive and

having eigenvalues all within the Hilger imaginary circle
Lo i={z€Cp: |2+ L*| = L*L if ux#0,
u u
where Cy» ={z€ C:z# —ul—*} is the Hilger complex plane and

Iy={z1+izeC:z1 <0}, if ux=0.

Then the equilibrium solution x is exponentially stable.

5. Classical Solow model without technological progress

In the classical Solow model it is assumed that the production function Y (¢) is a
function of the capital K(r) and the labor L(¢), i. e., Y(t) = f(K(¢),L(t)), where f is
a continuously differentiable function. The dynamic equation

(1) = s¢ (k) — [A + 8]k(2), (10)

=~

where k(1) := %Y), k(1) := Ka) ¢ (k) := f(k,1) is derived under the following as-
sumptions:
(i) A part sY(r), 0 < s < 1 of the production Y (r) is invested to the capital and the

measure of growth of labor is A € R, where the dynamic relation for the development
of K(t), L(¢) and Y (z) are given by the following differential equation:

K(t) = sY (t) — 6K(1), (11)

where 8K (r), § > 0 is the amount of depreciation of the capital.
The dynamic of the labor L(z) is assumed to be described by the differential equa-
tion:

L(t) = AL(1). (12)
(ii) The function f(x,y) is assumed to be homogeneous:
flew) =vfxy),  xyveR (13)

6. Solow A-model without technological progress

We will derive a generalization of the fundamental Solow differential equation on
the time scale T on the basis of the calculus on T with the A-derivative. For this
purpose we need to modify the above mentioned Solow axioms as follows:

(a)
Y(t) = f(K(t),L(t)), €T (14)
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(b) The change in the capital stock is described by the A-differential equation:

KA(t)=sY(t) - 8K(t),r €T,  8¢€(0,1). (15)
()
A A—bL(t)
LA(t) = 1700 _)L‘u(t)L(t)7 Au#1, (16)

where 4 € R and p(z) is the forward graininess function of the time scale T, b > 0.
The equation (3.4) means that the labor force grows at rate LLA(EI)) = f:fi((?) .

(d)

flyx, ) =vf(xy),  xyveR. 17)

Obviously, if T =R then u(z) =0 and the axioms (a)-(d) coincide with the ax-
ioms of the classical Solow model. We need the following lemma.

LEMMA 6.1.
o 1—ubL
£° = ey L, (18)
ie.,
1—u(t)bL
Lio(t)) = %L@’ e, (19)

where L=L(t), u=u(t).
Proof. Using Lemma 2.2 and the axiom (c) we obtain

L(0(1)) = L0) + 1)) = L)+ (1) 7 A~ BLEIL)

u(r)
EGTI0N e
Col=Au(n) T
THEOREM 6.2. [If the axioms (a)-(d) are satisfied and v(t) = %, t €T then

(v(z), L(t)), where v(t) := % is a solution of the following system of A-differential
equations:

1
e _“bL<(1 — )s®(v) = [(1= Ap)3+ A —bL]v), 1)
A A—bL
e -

where ®(v) = f(v,1), and u = u(t) is the graininess of the time scale T.
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Proof. Using Lemma 2.2, axioms (a)-(d) and Lemma 6.1 we can proceed as fol-
lows:

A~ (K\* KAL@)-K-I* KA A K
) Va— —_ =
L L-Lo L° Lo L

I—2Au 1 I1—Au 1 A-bL K
_1—ubL'Z'<Sf(K’L>_5K>_1—ybLZ'1—/m'L'Z
-1 K 1-Au 1 A—bL K
_1—ubL'Z'[SLf<Z’1)_5K}_1—ubL'Z'1—Au'L'Z

l—lu.f 51 _al—lu_g_l—/lu./l—bng
11—\ T l—ubL' L 1-pbL 1-Ap L

This means that the couple of functions (v(z), L(¢)) is a solution of the system (21),
(22).

7. Application 1: Solow A-model without technological progress
and with the neoclassical Cobb-Douglas production function

Let us consider the Solow model without technological progress given by the Ax-
ioms (a)-(d) with the Cobb-Douglas production function:

Y(t) = AK(1)*L(r)' ™%, (23)

where A is a positive constant and a € (0,1). Then the generalized system of Solow

fundamental A-differential equations for (v(z),L(¢)), where v(t) = %, is

VA = l_lubL<s(1—JLLL)AVO‘—[(l—lu)5+l—bL}V), teT, (24)

A A— bLL.

1—Au

The problem of the stability of nontrivial equilibrium point of this equation is more
complicated than for the classical case. The classical Solow differential equation. i.e.
the differential equation (10) with u(7) = 0 and with the production function (23) is
solvable in a closed form (see, e.g., [8]) by using the power transformation y = v*~!.
However even in the case () = u*, where u* # 0 is a constant, this transformation
does not work. The reason is the following theorem concerning the chain rule for
functions on time scales proven in the paper [19] (see also [4]).

(25)

THEOREM 7.1. Let V: R — R be continuously differentiable and suppose that
x: T — R is a A-differentiable function on a time scale T. Then V ox is A-differentiable
on T and

[V (x(1)]* = (V’(x(t) +hu(t)xA(t))dh> A), teT. (26)
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As a consequence of the Hoffacker-Jackson’s stability theorem (see [15, Theorem 1.1])
we obtain the following theorem.

THEOREM 7.2. Let T C R be a time scale with T* := T U0, ) unbounded with
the constant graininess W* and let A < 1. Then the following assertions hold:

(1) The system (24), (25) has the unique equilibrium point

1
. A\ =@ A
()= ((5)""3)
with positive coordinates;

(2) The Jacobi matrix al;f) of the right-hand side F(x) = (Fi(v,L),F>(v,L)),
x= (v, L) of the system at the point X has the eigenvalues

A
llz—S(I—Sa)<0, 2,22—1_2(”*<0,

(3) Let the eigenvalues Ay, Ay lie within the Hilger circle I+, i.e.,
2 2 .
—E<7L1<O, —E<7L2<O,lf[l*750

and
M=-0(1-s0)<0, L =—-A<0, if ux=0.

Then the equilibrium (v,L) is exponentially stable.

Proof. The equations for the equilibrium point ¥ = (¥, L) with nonzero coordi-
nates have the form

(1= Au)sAv* ' —[(1 = Au)8+A —bL] =0,
A—bL=0.

One can easily check that x = (v, L) given in the assertion (1) is the only solution of
these equations. From the structure of the system it follows that the Jacobi matrix agix)

is upper triangular and therefore its eigenvalues are

a—1

dy = 32&’” - lw ((1 —Au)sAa(%) T —Au)6>

1—
= 5(1—sa) < 0;
and IB(E 1 A A
— 2x — _ _ ——
TS _1—xu< b'b) —p ~ %

Since the eigenvalues A;, A, are real they lie within the Hilger circle ;+ if and only if
— j—* <A <0, — % < Ay < 0. The assertion of the theorem follows from Theorem 4.4.
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8. Classical Solow model with technological progress

First let us recall some basic facts concerning the classical Solow models with
so called Harward-neutral technology where the production function is of the form
Y(r) = f(K(t),E(t)L(¢)) and the dynamics of the measure E(¢) of the technological
progress is described by the differential equation (29).

Let us consider the third model. If the dynamic equation for the capital K(z) is
described by the equation

K(t) =sY(t) — 8K(t), s€(0,1), d €R, 27
and the equation for the labor L(z) is
L(t) = AL(2), (28)
and the equation for the measure of the technological progress E () is
E(t) = YyE(1), >0, (29)

then under the assumption of the homogeneity of the function f(K,L) the following

Solow differential equation for k() = (If)(i)( 7y can be derived:

k(t) = s (k(2)) + [y+ & + A]k(2). (30)

If ¢(k) =Ak*, 0 < o < 1 the one can show by using the transformation y = k% (see
e.g. [8] or [26]) that the solution of k(¢) with k(0) = ko of this equation is in the closed

form .
sA sA I~o
k) = (—A (e A mamwesan 3
) <y+6+it+<° y+6+l>e Gb
and "
}52 k(t) =k = ?H‘S(Sﬁ — the equilibrium of the equation (30).

9. Solow A-model with technological progress with Harward-neutral technology

Let us formulate axioms of a A-Solow model with technological progress under
the Harward-neutral technology. We suppose that the axioms (a)-(d) of the A-Solow
model without technological progress be satisfied and we add to these axioms and ax-
iom for the measure E(¢) of the technological progress formulated as follows:

(e

A\ Y—CE(t)
E%(t) = T —yu(t)E(t>’ teT. (32)
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LEMMA 9.1.

1

E(G(I))ZW

E(t), teT. (33)
The proof of this lemma is the same as the proof of Lemma 6.1.

THEOREM 9.2. If the axioms (a)—(e) are satisfied then the couple of functions
(k(1),L(1)), where k(t) := K(t)__ "is a solution of the system of A-differential equa-

E(t)L(t)’
tions
1
kA = (1 —‘UCE)(I —,ubL) : ((1 - YM)(I - 2’:u)sq)(k) —\P(L7E,2,,']/75,.Ll)k>7 (34)
A = ;l__—lbfLL, (35)
EA = %E (36)

where ®(v) = f(v,1) and p = u(t) is the graininess of the time scale T and

W(LE A, y,6,1) =(1—yu)(1 =Au)6+ (1 —Apu)(y—cE)+A—bL. (37

Proof. If k(t) = % then using [Lemma 2.2, (V), (VI)] we obtain

(E-L)(E-L)°  E°-IL° E°-L° E-L
- 11—:55 é 11—3152%'[#([(’15'”_5[(]
l—yp 1 1-Ap 1 o\ o ay. K
_1—ucE'E'1—ubLZ'(E LAET-LY) 5
Il—yu 1—Au (K )
= . -sf ,1
1—ucE 1—ubL E-L
-y 1—Au 5. K 1—yu l—l‘LL.)/—CE K
1—ucE 1—ubL E-L 1—ucE 1—ubL 1—yuE-L
l—yu 1 1—Au 1 A —bL K
" 1—pucE E 1—pbL 1—yu  1—Au E-L

1
~ (1= ueE)(1— ubL) <(1 —y) (1= Au)sf (k1)

[0~ 701~ A8+ (1 ) cE) A~ BLIK).

kA:KA-E-L—K(E-L)A_ KA (E-L* K

This equality yields the assertion of Theorem 9.2.
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10. Application 2: Solow A-model with technological progress
and with the neoclassical Cobb-Douglas production function

Let us consider the A-model with technological progress given by the axioms
(a)-(e) with the Cobb-Douglas production function Y (t) = AK(t)*L(t)!~%*, A >0,
0 < a < 1. Then the generalized system of the Solow A-differential equations for

(k(1),L(t),E(t)), where k(1) = E(f;fg(t) is

1
kA = (I—HCE)(I—‘UZJL) ((1 —')/,Ll)(l—A,,LL)SAka—\P(lqE,A,,%BNLL)k)7 (38)
A A—DL
L ——I_ML (39)
A\ Y—CE(t)
E (t)—WE(t), teT. (40)

where ®(k) = sAk* and the function W(L,E,A,7y,0,1) is defined in Theorem 9.2.

THEOREM 10.1. Let T C R be a time scale with TT := T N [0,e°) unbounded

with the constant graininess W* andlet A < 1, 0 <y < 1. Then the following assertions
hold:
(1) The system (38), (39), (40) has the unique equilibrium point

1
_ _ - = SANT= A vy
=(vLE)=((= Z L
x (V’ ’ ) << 5 ) ' b ' C)
with positive coordinates;

(2) The Jacobi matrix 81;5;?) of the right-hand side

G(x) = (Gl(v,L,E)7G2(v,L,E)7Gg(v7L7E)>7 x=(,L,E),

of the system at the point X has the eigenvalues

A Y

11:—6(1—SOC)<0, 12:—m<0, 13:—1_7W<

(3) Let the eigenvalues Ay, A2, A3 lie within the Hilger circle I+, i.e.,

2 2 2
—— <M <0, ——<Ah<0, —— < A3<0,if ux#0
e TR TR if W #

and
llz—S(I—Sa)<0, 122—2,<0, l3=—7<0, if ux=20.

Then the equilibrium X = (v,L,E) is exponentially stable.
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Proof. The equations for the equilibrium point ¥ = (k,L,E) with nonzero coor-
dinates have the form

(1= yu) (1= 2p)sAT* ™" = [(1 = yu) (1 = Ap)8 + (1 = Ap)(y— cE) + A —bL] = 0,

) _
=% E=Y b0 c=#o
b c

Obviously

1

Een=((5) )

and the eigenvalues of the Jacobi matrix %—f(f) is upper triangular and therefore its

eigenvalues are
—o—1
M =saAk” —8=—8(1—sa)<0,
A Y
Mh=——— A3=———.
2 1_ z"uv 3 1— YU
The assertion (3) of Theorem 10.1 follows from Theorem 4.4.

EXAMPLE 1. If T=R or T = {72, a; where {q;}7 | is a strictly increasing se-
quence then the graininess (t(z) = 0. Therefore if the assumptions of Theorem 4.4 are
satisfied with u* = 0 then the equilibrium X of the system (38), (39), (40) is exponen-
tially stable.

EXAMPLE 2. The graininess of the time scale T is p(¢) = 1 and therefore if the
assumptions of Theorem 4.4 are satisfied with u* =1 then the equilibrium x of the
system (38), (39), (40) is exponentially stable.

EXAMPLE 3. If T = U;_([2k,2k + 1] then
/o for 2k <t <2k+1
“(t)_{l for t =2k+1 @D

Let us write T as T=T;U7Ts, where T =U;_o[2k,2k+ 1) and Tr = U;_¢{2k+ 1}.
If 0<A <1, 0<y<1 then one can check that the assumptions of Theorem 4.4
are satisfied for both u* = 0 and also for u* = 1 and therefore by this theorem the
equilibrium point x is asymptotically stable on 77 and also on T3, i.e., there exist
numbers & >0, B >0, n; >0, i = 1,2 such that if x(t) = (k(t),L(t),E(t)) is a
solution of the system (38), (39), (40) with ||x(0) — x|| < &;, i = 1,2 then

x(r) — %]l < Brexp_p (1,0)[x(0) — |,  tE€T,, i=1,2.

We have proved that the system (38), (39), (40) is exponentially stable on the time scale
T, and on T and therefore this system is asymptotically stable, i.e., for any € > 0 there
isan 6 >0 (6 = min{d;, 8} > 0) such that if ||x(0) — X|| < & then ||x(r) — X|| < €
forall 7 € [0,00) N'T and moreover limy_.. [|x(t) — x|| = 0.
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11. Conclusion

In the present paper we formulate axioms for the system of Solow-like differential

equations on time scales and under the assumption that the graininess function is con-
stant we prove stability results for equilibria with positive coordinates. Applications
to the model with Cobb-Douglas production function are also given. The problem is
much more difficult in the case of more general graininess function and more general
nonlinearity. If the equations for the labor and measure of the technological progress
are time-dependent then this system is time-dependent in the triangular or cascade form
and it can have complex chaotic dynamic. In the papers [6, 7, 10] such type of discrete
growth models are studied and results on the existence of attractors and strange attrac-
tors, or chaotic attractors, respectively, are obtained. The same problems for such type
of equations however on general time scales remain open.
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